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Note: Answer to the following questions in one word to one sentence.

(v) What is opportunity cost?

(vi) Which sector of the economy is the owner of the factor of production ?

1. Note: Choose the correct answer:

(i) The process relating to purchase and sale of commodity is known as 1

(a) Consumption (b) Exchange (c) Production (d) Nome of these

Note: Fill in the blanks:

(ii) Law of demand explains Relationship between price and demand. 1

(iii) Law of diminishing returns is mostly applied on 1

(iv) At the point of equilibrium, marginal cost curve cuts marginal revenue curve from below.
(true/false)

1

(English Version)

Note: (i) Youmust write the subject-code / paper-code 026/C in the box provided on the title
page of your answer-book.

(ii) Make sure that the answer-book contains 30 pages (including title page) and are
properly serialed as soon as you receive it.

(iii) Questionls attempted after leaving blank page/s in the answer-book would not be
evaluated.

(tv) All questions are compulsory.
(v) Questionpaper contains 4 questions which are having 33 sub parts in all and hasfour

Parts-A, B, C and D.
(vi) Part-A Contains one objective type question having 10 subparts carrying one mark

each. Answer to one mark sub parts (questions) should be given in one word to one
sentence.

(vii) Part-B Contains question No.2 which has 10 very short answel" type sub parts
(questions) carrying 2 marks each. Answer to each sub parts (questions) should be
given in 30-35 words.

(viii) Part-C Contains question 3 which has 9 short answer type sub parts (questions) 3 sub
parts (questions) contain internal choice. Each sub part (question)' carries 4 marks
each. Answer to these sub parts (questions) should be given in 60-70 words.

(ix) Part-D Contains question 4 which has 4 sub parts. All sub parts (questions) have
internal choice. Each sub partequestion) carries 6 marks. Answer to these sub parts
(questions) should be given in 150-200 words.

Part-A

(9 )
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(viii) If the national income is Rs. 5,000 crores and consumption expenditure is Rs. 2,000
crores, then calculate average propensity to consume. 2

026JC-SS

Items Rupees in crores
(i) Sales 11,000
(il\) Opening stock 2,000
(iii) Closing stock 3,000 2

2
2
2

uantity of Output (in units) 1 2 3 4 5 6
'otal cost 110 140 180 230 290 360

(iv) Find out the average cost from the following schedule.

~
(v) What is meant by price discrimination?
(vi) What is meant by production sector in theMacro economy?
(vii) Find out the value of output from the following data:

2

Per unit price of onions Consumer Consumer Consumer
A's demand B'sdemand . C'sdemand

20 70 100 4'0
25 60 85 35

r--'
30 55 80 32
45 50 75 30

1--

60 40 70 28f
f

(iii) Demand for onionsby three consumers' P:, 'B' and 'C' is given in the followingSchedule.
Assuming that there are only three consumers in the market, derive the marketDemand.

2
2

(i) Describe the two main causes of economic problems.

(ii) What is total utility ?

(c) Divisibility
(a) General acceptability (b) Stabilityin value

(d) All of these
Part-B

2. Note: Answer the following questions in 30-35words:

1
Note: Choose the correct answer:
(x) A goodmoney shouldhave which of the followingqualities?

(vii) Write the meaning of real investment.
Note: Fill in the blanks:
(viii) According to Keynesian view point, generally there is equilibrium in the

economy. 1
(ix) The higher the marginal propensity to consume, the higher is the multiplier. (true/false)

1

1

( 10)
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4

4
4

4

4

2
2

[Turnover026/C-SS

4. Note: Answer the following questions in 150-200 words:
(i) What is meant by economic problem? How can economic problem be solved? 6

or
Define the price elasticity of demand; explain its types with the help of diagrams. 6

Items Rs. in Crores

(i) Revenue expenditure 2,20,000

(li) Capital expenditure 1,10,000

(iii) Capital receipts 90,000
(iv) Revenue receipts 1,85,000 4

Part-D

or

How does Quantitative measure of Monetary policy help to solve the problem of excess
demand? 4

(ix) On the basis of the following data calculate revenue deficit and budget deficit.

(viii) Explain the concept ofInflationary gap with the help of a diagram.

(vii) In an economy national income is Rs. 80,000 crores and marginal propensity to consume
is 0.80. Ifan investment worth Rs. 10,000 crores is made, how much will the total national
income be? 4

(vi) Differentiate between stock and flow.

(iv) Why is the short period average cost curve 'U' shaped?
(v) Give any four features of 'Perfect competition Market'.

Per unit price of a commodity falls from Rs. 100 to Rs. 70 and as a result supply of the
commodity falls from 800 units to 500 units. Calculate the price elasticity of the supply.

4
4

(iii)
Explain the causes of the applicability of law of diminishing return.

or

3. Note: Answer the following questions in 60-70 words:
(i) Discuss the problem 'for whom to produce' .

or
Why does the demand curve slope downward from left to right? 4

(ii) Write any four points which highlight the importance of Price elasticity of demand. 4

Part-C

(ix) What is voluntary unemployment?
(x) What is meant by direct tax?

( 11 )
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026/C-SS

(vii) Mixed income 1000
(viii) Net factor income from abroad 12,000 6

(iv) What is meant by commercial bank? Explain its primary and secondary functions. 6
or

What is meant by fixed Exchange rate? Discuss its merits and demerits indetail. 6

Rs. In Crores
80,000
35,000
18,500
6,000
7,550
2,000

or
On the basis of the following items calculate
(a) Domestic factor income
(b) National income

Items
(i) Compensation of employees
(ii) Interest
(iii) Rent
(iv) Dividends
(v) Undistributed profit
(vi) Corporate tax

Rs. In Crores
25,000
5,000
7,000
2,000
750

3,400
2,100
3,550 6

(ii) What is meant by average cost and marginal cost? Describe the relationship between
average cost and marginal cost with the help of a diagram. 6

or
What is meant by monopolistic competition? Explain its features. 6

(iii) On the basis of the following data calculate the Gross National Product at market price
and National Income.

Items
(i) Sales
(ii) Stock in the beginning
(iii) Stock in the end
(iv) Intermediate consumption
(v) Depreciation
(vi) Indirect tax
(vii) Subsidy
(viii) Net factor income from abroad

( 12 )
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